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2004-2008 Predatory Lending, Mortgage Loan Fraud, and Racial 

Discrimination/Racial Profiling Practices of Chase Non-Prime 

Lending Center, and 2013 Eleventh-Hour Maneuver.

All spreadsheets, tables, graphs, charts, and illustrative-diagrams contained in this Interactive-WebShow

are based upon actual, historical HMDA-LAR Public Raw Data Disclosures stored in the US Government’s National Archives; and 

copies of all HMDA-LAR Public Raw Data Disclosures used to develop this Interactive-WebShow are available upon request.)  

Printable-PDF copies of this Interactive-WebShowcan be found at the following links:
Executive Summary of Interactive-WebShow: Executive_Summary_Chase_Non-Prime_Division_Lending_Practices_(Web).pdf 

Complete Interactive-WebShow: Chase_Non-Prime_Division_Lending_Practices_(Web).pdf
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2004-2008 Predatory Lending, Mortgage Loan Fraud, and Racial Discrimination/Racial Profiling  Loan 

Lending Practices of Chase Non-Prime Lending Center, and "JPMCB/SPS Eleventh-Hour Maneuver".

Role of  Chase Non-Prime Lending Division in the  
Chase RMBS Securitization Scheme

The Chase Non-Prime Lending Center was manned by 
teams of quasi-independent Chase Lending Specialists, 
aka: Chase Mortgage Brokers. HMDA-LAR Public 
Raw Data Disclosures show that this center was a 
primary source of the Non-Conforming (Lien-1/Lien-2), 
conventional home mortgage loans for the Chase 
RMBS Securitization Scheme.  Between January 2004 
and March 2008, more than five hundred thousand 
home mortgage loan applications were processed by 
this center, and more than two hundred thousands of 
these, subprime and Alt-A home mortgage applications 
were originated into mortgage loans by the principal 
operators of this center. These principal operators: 
Chase Manhattan Bank USA, N. A., JPMorgan Chase 
Bank, N. A. (JPMCB), and Chase Home Finance, LLC. 
(12th largest subprime lender in the US; and successor 
to Chase Manhattan Mortgage Corporation), utilizing a 
unique, two-tier home mortgage origination scheme 
predicated on non-conforming home mortgage loans 
originated at this center; and then during the same 
calendar year, being “sold” to an affiliate: JPMCB. A 
flaw in the HMDA-LAR Disclosure process, enables 
home mortgage loans sold during the same year in 
which they are originated, to be “eradicated” of all 
characteristics identifying them mortgage loans 
originated as subprime and/or Alt-A mortgage loans. 
These newly sanitized home mortgage loans can then be 
securitized into RMBS Certificates along with 
conforming home mortgage loans.
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This 2005-2007 list of the “TOP 25 SUBPRIME LENDERS”, show that Chase Home Finance, LLC and JPMorgan 

Chase and Company (JPMCC); and four of JPMCC business partners we deeply involved in subprime lending 

during this period; however, Chase Manhattan Bank USA, N. A., and it’s clandestine Chase Non-Prime Lending 

Division, are not included in this list.
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Loan Lending Practices of Chase Non-Prime Center, and "JPMCB/SPS Eleventh-Hour Maneuver".
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ROLE OF CHASE NON-PRIME LENDING DIVISION IN THE 
CHASE RMBS SECURITIZATION SCHEME 
From 2004 until first quarter 2008, the Chase Non-Prime Lending 
Division was an operating division of Chase Manhattan Bank USA, N. 
A.; and during this period, operated a clandestine subprime lending 
boiler -room located in the Fort Washington, PA branch of the Chase 
Manhattan Mortgage Corporation (CMMC). HMDA-LAR Public Raw 
Data Disclosures for this period, show that more than a half million 
non-conforming (lien-1/lien-2), home mortgage loan applications were 
submitted from this clandestine center during it four-plus years of 
operation.  The Chase Lending Specialists (aka: Chase Mortgage 
Brokers) who manned this direct marketing type center non-
conforming (lien-1/lien-2) mortgage loan applications “created” for 
African Americans, and other economically-disadvantaged consumers, 
and between 2004 and 2008, the percentage of subprime home 
mortgage loan originated for African Americans increased from 36.5% 
to 96.3%. The existence of this clandestine subprime lending boiler-
room was a closely-guarded secret within JPMorgan Chase and 
Company, and neither, OCC, nor the FFIEC, which was responsible 
for editing, authenticating, and approving this center’s annual HMDA-
LAR Public Disclosures, were unaware of its existence. A fact that 
further substantiates the role of this center in the Chase RMBS 
Certificate Lawsuit, is that after this center closed in 2008, no further 
HMDA-LAR Public Disclosures were received from Chase Manhattan 
Bank USA, N. A. (HMDA ID:0000023160-1.)

THE DEMISE OF CHASE MANHATTAN BANK USA, N. A., AS AN INDUSTRY-LEADING, NATIONAL BANK STARTED IN 2001, 
WHEN IT WAS ONE OF THREE NATIONAL ASSOCIATION BANKS LISTED ON THE HUD SUBPRIME LENDER LIST. IT 
REMAINED ON THIS LIST UNTIL 2004; WHEN IT ABRUPTLY WITHDREW FROM THE FHA/VA/FSA-RHS HOME 
MORTGAGE LOAN LENDING MARKET AND BECAME THE PRINCIPAL OPERATOR AND HMDA RESPONDENT OF THE 
CHASE NON-PRIME LENDING CENTER. THIS CENTER EXCLUSIVELY-OFFER SUBPRIME AND ALT-A, NON-
CONFORMING (LIEN-1/LIEN-2)  CONVENTIONAL HOME MORTGAGE LENDING SERVICES TO APPLICANTS IN 384 
MSAS/MDS, LOCATED IN FORTY-FOUR STATES.   
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2004-2008 HMDA-LAR Public Disclosures show that Chase Non-Prime Lending Center, and JPMorgan Chase Bank, N. A. (JPMCB), 

processed loan applications, and originated conventional home mortgage loans for consumers residing in the same Top-20 Urban 

MSAs/MDs with Large African American Populations.  However, the two charts shown below, show that although the African 

American populations within these Top-20 MSAs/MDs, were the same for both lenders; the percentage of; a.) conventional home 

mortgage applications, b.) home mortgage originations, and c.) originations at subprime interest rates for African Americans were 

dramatically higher at the Chase Non-Prime Lending Center. It is also important to note HMDA-LAR Public Disclosures show that 

during this period, the Chase Non-Prime lending Center only received seven FHA/VA/FSA-RHS loan applications; whereas,  JPMCB 

received 177,357 FHA/VA/FSA-RHS applications, and 25,112 (14.2%) of these applications were from African American consumers. 

2004-2008 Predatory Lending, Mortgage Loan Fraud, and Racial Discrimination/Racial Profiling  

Loan Lending Practices of Chase Non-Prime Center, and "JPMCB/SPS Eleventh-Hour Maneuver".
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IMPORTANCE OF THE HUD SUBPRIME LENDER LIST: AFTER BEING PUBLISHED FOR THIRTEEN YEARS, FROM 1993 

TO 2005, THE HUD SUBPRIME LENDER AND MANUFACTURER HOME LIST UNEXPECTEDLY DISAPPEARED, AND THE 

ABSENCE OF A GOVERNMENT LIST OF SUBPRIME LENDERS DURING THE PERIOD BETWEEN 2006 AND 2008, COULD 

NOT HAVE BEEN MORE DETRIMENTAL TO BOTH REGULATORS AND CONSUMERS; BECAUSE STARTING IN 2004, 

HMDA-LAR REGULATION WAS CHANGE, AND ALL HOME MORTGAGE LOANS ORIGINATED AT SUBPRIME RATES TO 

BE DISCLOSED TO THE PUBLIC.

1993-2005 HUD Subprime Lender and Manufacturer Home List.  

2004-2008 Predatory Lending, Mortgage Loan Fraud, and Racial Discrimination/Racial Profiling  

Loan Lending Practices of Chase Non-Prime Center, and "JPMCB/SPS Eleventh-Hour Maneuver".

Chase Manhattan Bank USA, 

National Association, had the dubious 

distinction of being only one of the 

three National Banks (See highlighted 

rows), listed on the HUD Subprime 

Lender List between 2000 and 2002; 

and although, Chase Manhattan 

Bank USA, N. A. originated more 

than forty-two thousand subprime 

non-conforming (lien-1/lien-2) home 

mortgage loans under HMDA-LAR 

ID: 0000023160, in 2004 and 2005, it 

was not listed by HUD as a Subprime 

Lender between 2003 and 2005. Even 

more alarming, in 2006 and 2007 

after the HUD subprime list was 

discontinued; more than one hundred 

and four thousand subprime home 

mortgage loans were originated by 

this National Bank.
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“THE INMATES WERE RUNNING THE 

ASYLUM!”
As shown in the three Excel tables shown 
on this page, between 2004 and 2005, more 
than 175k Subprime and Alt-A, non-
conforming (lien-1/lien-2) home mortgage 
loans, with and approximate valuation of 
more than twenty-nine billion dollars were 
originated and sold to JPMorgan Chase 
Bank, N. A.; however, this was only a small 
part in the Chase RMBS Certificate 
Securitization scheme, which we now know 
was the “greatest mortgage-related fraud 
in US history”. In 2014, prior to  obtaining 
2004-2008 HMDA-LAR Public Raw Data 
Disclosures from the National Archives, it 
was known that the Chase Lending 
Specialists manning the Chase Non-Prime 
Lending Center, “created” home 
mortgages loans for more than 200k  
consumers, including 35k African 
Americans; using illegal Predatory 
Lending, Mortgage Loan Fraud, and 
Racial Discrimination/Racial Profiling 
tactics. We now know that the 
aforementioned tactics used by these “so-
called” Chase Mortgage Brokers, were in 
violation of the Chase Fair Lending Policy; 
and, that these illegal tactics were done 
without the knowledge, or concurrence, of 
senior executives of the JPMorgan Chase 
and Company. 
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CHASE SUBPRIME HOME MORTGAGE LOANS NOT INCLUDED VIA HMDA-LAR PUBLIC DISCLOSURES:

Chase Home Finance, LLC., was a wholly-owned LLC of JPMorgan Chase and Company from 2005, until it merged with 

JPMorgan Chase Bank, N. A. in  2011. Shortly after it was formed in 2005, it acquired Chase Manhattan Mortgage Corporation 

(CMMC), and its fifty-two, nationwide branches. After the CMMC acquisition in 2005, a WSJ report listed CHF as the twenty-

first largest subprime lender in the nation. Subsequently, it was ranked at the seventeenth largest subprime lender in 2006, and

the seventh largest subprime lender in 2007.
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THE INMATES WERE RUNNING THE ASYLUM: 
Between January 2004 through 2008, teams of quasi-independent 
Chase Lending Specialists were empowered to “create” HUD 
mortgage loan applications on behalf of more than four-hundred and 
ninety thousand loan applicants; and a disproportioned number of 
these applications were “created” for African Americans residing in 
large urban MSAs/MDs, including: Atlanta, Richmond, Memphis, 
Virginia Beach, and, Detroit; and especially, the Nation’s Capital: 
Washington, DC.   

2004-2008 Predatory Lending, Mortgage Loan Fraud, and Racial Discrimination/Racial Profiling  

Loan Lending Practices of Chase Non-Prime Center, and "JPMCB/SPS Eleventh-Hour Maneuver".

93,258 African American Conventional Home Mortgage 
Applications “Created” by Chase Lending Specialist 

Manning the Chase Non-Prime Center between 2004 and 
2008; and below is a summary of the disparate home 

mortgage lending practices for these African Americans.

African American mortgage loan applications increased 255%.

African American mortgage loan applications increased from 13.7% 

to 23.3%.

Average loan amount for African American was $131k; which was 

$80k less than Asians, $19k less than Whites, and $26k less than 

RNA.

Mortgage loan originations for African American increased from 

3008 to 13551.

Percent of African American mortgage originations increased 

from10.9% to 23.5%.

African American loan denials increased from 9163 to 19065.

Percent of  African American loan denials increased from 16.9% to 

23.4%.

Loan origination at subprime/rate spread interest rates for African 

American increased from 1492 to 13156.

Percent of African American subprime originations increased from 

14.8% to 24.5%.

Percentage of subprime mortgages originated to African Americans 

increased from 49.6% to 97.1%. 

2004-2008 Predatory Lending, Mortgage Loan Fraud, and Racial Discrimination/Racial 

Profiling Practices of Chase Non-Prime Lending Center, and 2013 Eleventh-Hour Maneuver.
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Although between 2004 and 2008, Chase Lending Specialists manning the Chase Non-Prime Lending Center, created home 

mortgage loan applications for economically-disadvantaged consumers residing in 384 Metropolitan Statistical 

Areas/Metropolitan Divisions (MSAs/MDs) located in forty-four states; HMDA-LAR Public Raw Data Disclosures 

obtained from the National Archives, show that they “appear-to-target” African American consumers residing in seven 

urban MSAs/MDs: Atlanta, Baltimore, Memphis, Richmond, Virginia Beach, and especially, Detroit and Washington, DC.
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2004-2008 HMDA-LAR Raw Data Disclosures show the number of conventional home mortgage applications created for 

African American applicants, residing in the 7-Targeted MSAs/MDs, by Chase Lending Specialist, ranged from a low of 

35.53% for the Virginia Beach-Norfolk MSA/MD to an astonishing-high of  62.01% for the Memphis MSA/MD.
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2004-2008 HMDA-LAR Raw Data Disclosures show the 5-year trendline projection of conventional home mortgage 

applications created for African American applicants residing in the 7-Targeted MSAs/MDs by Chase Lending Specialists, 

increased dramatically, while the linear trendline projections of Asians, Whites, and Race Not Available markedly decreased.
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LONG-TERM, NEGATIVE AFFECT OF THE 2004-2008 SUBPRIME LENDING FENZY ON RETAIL MORTGAGE 

LENDING OPERATIONS AT JPMORGAN CHASE AND COMPANY. 

2009-2017 HMDA-LAR Public Disclosures from the 7-Targeted MSAs/MDs show that applications from African American 
for conventional mortgage loans from JPMorgan Chase Bank, N. A. increased from 12.73% in 2009, to 17.11% in 2017; but 
to date, has never approached the 2004-2007 percentage rates of 21.91% to 32.27%.

2004-2008 Predatory Lending, Mortgage Loan Fraud, and Racial Discrimination/Racial Profiling  

Loan Lending Practices of Chase Non-Prime Center, and "JPMCB/SPS Eleventh-Hour Maneuver".
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LONG-TERM, NEGATIVE AFFECT OF THE 2004-2008 SUBPRIME LENDING FENZY ON RETAIL MORTGAGE 

LENDING OPERATIONS AT JPMORGAN CHASE AND COMPANY. (Continued) 

2004-2017 HMDA-LAR Public Disclosures from the 7-Targeted MSAs/MDs also show that applications from African American 
for conventional mortgage loans from JPMorgan Chase Bank, N. A. increased from 12.73% in 2009, to 17.11% in 2017; but 
never approached the 2004-2007 percentage rates of 21.91% to 32.27%. (As shown in this chart, with the exception of an 
isolated,  2012 anomaly in the Atlanta MSA/MD -12060, JPMCB conventional home mortgage lending in these seven 
MSAs/MDs never recovered from the 2004-2008 subprime lending crisis; and even in 2017, all are now at all-time lows.)
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2004-2008 HMDA-LAR PUBLIC RAW DATA DISCLOSURES FOR TWENTY-ONE MAJOR LENDERS WERE OBTAINED 

FROM THE FEDERAL GOVERNMENT’S NATIONAL ARCHIVES AND RECORDS ADMINISTRATION (NARA) ARCHIVES.
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